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1.3 Spending money

1.3.1 Budgeting
A budget is a plan for the use of expected income.

- Example

+ ,';5 Anne's monthly budget is outlined below:

N Monthly income 1 Fixed expenses

l;f-f'i”_’; » _J:- $1740 | Rem $660
1 Son's board 5220 | Electricity $70

[ iovesmens $65 | Water 356

b row $2025 | Rates 552

o Total $878

- Whatis Anne’s expected monthly balance?
= Balance =income — expenges

S - =82025 - ($878 + $835)

53 = $2025 - $1713

p" .' = $312

. Anne's expected monthly balance i« $315
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Exampleg () Michael lives in Comumarland;,; 2
e . ] country about to introduce a oods and
1(3) Determine the beagt buy:; services tax (GST) on most artic
! 300 m[, ufura.nge Juice for 12 ¢ are purchaged. The GST will
500 mL of arange juice for $1.35 12%. Some products 7 hay
~ 2Loforange Juice for $3 82 sales tax as given in the examp
- 5L of orange juice for $6.90. - the price without gales tax and then the
e SOLUTION: There are g fow ways to HIEW price with the GST addﬂaﬁ I;
| attack s Avestion — on i gy fig % A car tyre is priced at $108 (includ
e COSL per unit (here 1mL), : e
‘ﬁ B 300m1 75 ke _ Ing a 20% saleg tax).
. 72+ 300 = 0.24 ym1,
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